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 2006/07 COST
BCP ISSUE ESTIMATE PYs SUMMARY

(in thousands)

Consolidated Tax Gap TBD TBD This proposal to address the tax gap will likely contain several 
measures from various program areas packaged as a single BCP.  
This BCP will seek to further address areas of noncompliance.

Legal Support of Protests and 
Appeals

$720 6.0 This proposal would address the influx of anticipated Voluntary 
Compliance Initiative (VCI) appeals and Abusive Tax Shelter (ATS) 
docketed protests and appeals, and to assist in resolving docketed 
protest cases within the 33-month timeframe.  

Annual Notification of 
Outstanding Balance

TBD TBD This proposal would provide funding for the department to send 
annual notices to all taxpayers with a balance due including those 
taxpayers with balances in discharge.  Currently, FTB only sends 
annual notices out on active cases (those not in discharge) with a tax 
year of 1998 and subsequent years.  This issue was discussed at a 
February 9, 2005 meeting of the FTB itself.

Processing Equipment 
Replacement

$2,426 0.0 This proposal requests funding to replace business equipment that 
has reached its 7 yr end of life expectancy. 1) The multi optical 
character reader (presort bar coding machine) needs to be replaced 
to ensure FTB continues to receive discounted postage rates on all 
its mailings. 2) 3-two-up mail inserters are needed by FTB mail 
operations to meet workload capacity and equipment functionality 
requirements.  

Outside Counsel Costs $600 TBD The FTB has been informed that the Office of the Attorney General 
does not have the expertise and/or resources to represent the FTB in 
out-of-state cases. Therefore, we are seeking additional personnel to 
perform necessary legal services in-house as well as funds to pay the 
fees and costs of outside counsel when needed for out-of-state legal 
cases.  These out-of-state legal cases primarily pertain to bankruptcy 
proceedings.

California Child Support 
Automation System (CCSAS)

TBD TBD This proposal is to continue the development and implementation of 
the CCSAS project in FY 2006/2007.   

Court Ordered Debt (COD) 
Expansion Project

TBD TBD This proposal requests funding for the Court Ordered Debt 
Expansion Project in support of SB 246.  SB 246, Chapter 380, 
Statutes of 2004 (Escutia), requires the FTB, in consultation with the 
Judicial Council, to seek whatever additional resources are needed to 
accept collection referrals from all 58 counties or superior courts.  
Approval of this request will provide significant revenue benefits to 
the courts, County General Fund and Special Accounts.
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