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SUBJECT: Refundable Earned Income Tax Credit Notification Requirements
SUMMARY

Under the Administration of Franchise and Income Tax Laws, this bill would amend The Earned
Income Tax Credit Information Act.

RECOMMENDATION
No position.
SUMMARY OF AMENDMENTS

The April 7, 2016, amendments resolved the department's technical consideration by accepting
the amendment suggested in the department's analysis of the bill as amended February 9, 2016,
and March 8, 2016.

Except for the “This Bill,” “Technical Considerations,” and “Support/Opposition” sections, the
remainder of the department’s analysis of the bill as amended February 9, 2016, and

March 8, 2016, still applies. The “Fiscal Impact” and “Economic Impact” sections have been
restated for convenience.

THIS BILL

This bill would, under the Administration of Franchise and Income Tax Laws, amend The EITC
Information Act to require that California employers, state departments, and certain agencies also
provide formal notification of possible eligibility for the new California EITC.

In addition, this bill would accomplish the following:

e Remove the reference to the federal Form W-5 as this advanced payment option was
eliminated under federal law starting with taxable year 2011;

e Remove the reference to the Managed Risk Medical Insurance Board as that board was
eliminated and the Healthy Families program was transitioned to the Department of Health
Care Services; and

e Update the sample notice in Revenue and Taxation Code section 19854 to remove
obsolete federal information and to add information on the new California EITC. The new
sample paragraph on the California EITC would read as follows:
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YOU MAY ALSO BE ELIGIBLE TO RECEIVE THE CALIFORNIA EARNED INCOME TAX
CREDIT (CALIFORNIA EITC) STARTING WITH THE CALENDAR YEAR 2015 TAX YEAR. THE
CALIFORNIA EITC IS A REFUNDABLE STATE INCOME TAX CREDIT FOR LOW-INCOME
WORKING INDIVIDUALS AND FAMILIES. THE CALIFORNIA EITC IS TREATED IN THE SAME
MANNER AS THE FEDERAL EITC AND GENERALLY WILL NOT BE USED TO DETERMINE
ELIGIBILITY FOR WELFARE BENEFITS UNDER CALIFORNIA LAW. TO CLAIM THE
CALIFORNIA EITC, EVEN IF YOU DO NOT OWE CALIFORNIA TAXES, YOU MUST FILE A
CALIFORNIA INCOME TAX RETURN AND COMPLETE AND ATTACH THE CALIFORNIA EITC
FORM (FTB 3514). FOR INFORMATION ON THE AVAILABILITY OF THE CREDIT,
ELIGIBILITY REQUIREMENTS, AND HOW TO OBTAIN THE NECESSARY CALIFORNIA
FORMS AND GET HELP FILING, CONTACT THE FRANCHISE TAX BOARD AT 1-800-852-
5711 OR THROUGH THE WEBSITE AT WWW.FTB.CA.GOV.

FISCAL IMPACT

This bill would not significantly impact the department’s costs.
ECONOMIC IMPACT

This bill would not impact the state’s income tax revenue.
SUPPORT/OPPOSITION!

Support: California Tax Reform Association, California Catholic Conference, Small Business
California, California Association of Public Authorities, Children's Defense Fund, Inland Empire
United Way, Nurse-Family Partnership, United Way of the Bay Area, United Ways of California,
United Ways of Fresno and Madera Counties, United Way of Stanislaus County, and Abrazar,
Inc.

Opposition: None noted.

LEGISLATIVE STAFF CONTACT

Davi Milam Jame Eiserman Gail Hall

Legislative Analyst, FTB Revenue Manager, FTB Legislative Director, FTB
(916) 845-2551 (916) 845-7484 (916) 845-6333
davi.milam@ftb.ca.gov jame.eiserman@ftb.ca.gov gail.hall@ftb.ca.gov

' As noted in the Assembly Revenue and Taxation Committee analysis dated April 4, 2016.


http://www.ftb.ca.gov/
mailto:davi.milam@ftb.ca.gov
mailto:jame.eiserman@ftb.ca.gov
mailto:gail.hall@ftb.ca.gov

	SUMMARY ANALYSIS OF AMENDED BILL
	SUBJECT:  Refundable Earned Income Tax Credit Notification Requirements
	SUMMARY
	RECOMMENDATION
	SUMMARY OF AMENDMENTS
	THIS BILL
	FISCAL IMPACT
	ECONOMIC IMPACT
	SUPPORT/OPPOSITION
	Support:  California Tax Reform Association, California Catholic Conference, Small Business California, California Association of Public Authorities, Children's Defense Fund, Inland Empire United Way, Nurse-Family Partnership, United Way of the Bay Ar...
	Opposition:  None noted.

	LEGISLATIVE STAFF CONTACT


