
BILL ANALYSIS 

Department, Board, Or Commission Author Bill Number 

Franchise Tax Board Obernolte AB 1775  

SUBJECT 

Partnership and C Corporation Return Due Dates 

SUMMARY 

This bill would modify the California return due dates of partnerships and C corporations to be 
similar to the federal due dates for such returns. 

REASON FOR THE BILL 

The reason for this bill is to change certain state tax return due dates to generally be the same 
as recent federal changes to such due dates to make it easier for taxpayers to comply with the 
law. 

EFFECTIVE/OPERATIVE DATE 

This bill would be effective January 1, 2017, and specifically operative for returns for taxable 
years beginning on or after January 1, 2016. 

FEDERAL/STATE LAW 

Federal Law 

Federal law requires persons to file income tax returns in the manner prescribed by the 
Secretary, in compliance with due dates established in the Internal Revenue Code (IRC), if 
any, or by regulations.   

For taxable years beginning on or after January 1, 2016, Congress shortened the due date for 
partnership returns by one month and extended the due date for C corporation returns by one 
month so that, unlike prior law, the filing deadline for partnerships would precede the due dates 
of their individual and corporate investors. 

Under federal law, for taxable years beginning on or after January 1, 2016: 

 Partnership returns are due by the 15th day of the third month following the close of the 
taxable year (generally March 15th)—instead of the 15th day of the fourth month under 
prior law (generally April 15th).  

 C corporation returns are generally due by the 15th day of the fourth month following the 
close of the taxable year—instead of the 15th day of the third month under prior law 
(March 15th  in the case of a calendar year taxpayer).   
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However, a special rule delays the due-date change for C corporations with a fiscal year 
ending on June 30 until taxable years beginning on or after January 1, 2026; until then, returns 
for such corporations are due by the 15th day of the third month following the close of the fiscal 
year.   

Federal law treats a limited liability company (LLC) as a partnership, corporation, or a 
disregarded entity1 depending on the rules governing the classification of business entities.   

State Law 

State law, rather than conforming to the federal due dates for filing tax returns of partnerships 
and C corporations, has stand-alone law that provides return due dates for partnerships and  
C corporations that are similar to the federal due dates that were in effect prior to the federal 
changes described above.   

Under California law:  

 Partnership returns are due by the 15th day of the fourth month following the close of the 
taxable year (generally April 15th), and  

 C corporation and S corporation returns are due by the 15th day of the third month 
following the close of the taxable year (March 15th in the case of a calendar year 
taxpayer).  

An LLC may be classified as a corporation, partnership, or disregarded entity, and the return 
due dates of LLC returns depend on how the LLC is classified:  

 LLCs classified as corporations that organize in California, register in California, conduct 
business in California, or receive California source income, must file a corporation 
return by the 15th day of the third month following the close of the taxable year  
(March 15th in the case of a calendar year taxpayer). 

 LLCs classified as partnerships that organize in California, register in California, or 
conduct business in California, must file a California Form 568 LLC Return of Income by 
the 15th day of the fourth month following the close of the taxable year (generally  
April 15th).  

 LLCs that are disregarded as separate entities (SMLLCs) must file a Form 586 LLC 
return by the same due date as the owner.  

THIS BILL 

For taxable years beginning on or after January 1, 2016, this bill would modify the California 
return due dates of partnerships and C corporations to be similar to federal law.   

 Partnership returns would be required to be filed on or before the 15th day of the third 
month following the close of the taxable year, and  

                                                

1 A disregarded entity is an LLC that is owned by a single member and is not a taxable entity, but instead reports 
all income, loss, deductions, and credits of the disregarded entity on the single member’s tax return. 
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 C corporation returns would be due on or before the 15th day of the fourth month 
following the close of the taxable year.  

This bill also would make corresponding changes to the due dates of returns of LLCs: 

 LLCs classified as partnerships would have a return due date of the 15th day of the third 
month following the close of the taxable year; 

 LLCs classified as corporations would have a return due date of the 15th day of the 
fourth month following the close of the taxable year; and 

 LLCs that are SMLLCs would generally have a return due date based on the return due 
date of the owner: 

o SMLLCs owned by an S corporation, partnership, or LLC classified as a 
partnership, would have a return due date of the 15th day of the third month 
following the close of the taxable year. 

o All other SMLLCs, including those owned by a corporation, would have a return 
due date of the 15th day of the fourth month following the close of the taxable 
year of the owner.  

S corporation returns would continue to be due on or before the 15th day of the third month 
following the close of the taxable year, consistent with federal law. 

The extensions to file under state law would remain unchanged; partnerships would continue 
to have up to a six-month extension, and C corporations would continue to have up to a seven-
month extension. 

The proposed return due date changes would result in corresponding changes to payment due 
dates for taxes and fees due by the original return due date. 

LEGISLATIVE HISTORY 

AB 2338 (Chavez, 2015/2016) would modify California return due dates of partnerships and  
C corporations and would make other changes.  AB 2338 is pending before the Assembly 
Revenue and Taxation Committee.  

OTHER STATES’ INFORMATION 

Because this bill would only modify state tax return due dates, a review of other states’ tax 
information is not relevant. 

FISCAL IMPACT 

This bill would not significantly impact the department’s costs. 

ECONOMIC IMPACT 

This bill would not impact state income or franchise tax revenue.  
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APPOINTMENTS 

None. 

SUPPORT/OPPOSITION2 

Support:  California Society of Certified Professional Accountants; California Society of Enrolled 
Agents; California Taxpayers Association. 

Opposition:  None noted. 

VOTES 

 Date Yes No 

Assembly Floor 05/05/16 79 0 

Senate Floor 08/16/16 38 0 

LEGISLATIVE STAFF CONTACT 

Contact Work 

Marybel Batjer, Agency Secretary, GovOps 916-651-9024 

Khaim Morton, Legislative Deputy, GovOps 916-651-9100 

Selvi Stanislaus, Executive Officer, FTB 916-845-4543 

Gail Hall, Legislative Director, FTB 916-845-6333  

 

                                                

2 As noted in the Senate Floor analysis dated June 29, 2016. 
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