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SUBJECT: Peace O ficer Menorial Foundation Fund and California Firefighters’
Menorial Fund

DEPARTMENT AMENDMENTS ACCEPTED. Amendments reflect suggestions of previous analysis of bill as
introduced/amended

X AMENDMENTS IMPACT REVENUE. A new revenue estimate is provided.

AMENDMENTSDID NOT RESOLVE THE DEPARTMENT’S CONCERNS stated in the previous analysis of bill as
introduced/amended

FURTHER AMENDMENTS NECESSARY .

DEPARTMENT POSITION CHANGED TO
X REMAINDER OF PREVIOUS ANALYSISOF BILL ASAMENDED AUGUST 18, 2000, STILL APPLIES.
X OTHER - See comments bel ow.

SUMVARY CF Bl LL

Under the Adm nistration of Franchise and Inconme Tax Law, this bill would specify
that a $250, 000 mi ni mum contribution limtation would apply to the California
Peace O ficer Menorial Fund (Peace O ficer Fund) and the California Firefighters
Menorial Fund (Firefighter’s Fund) only if the repeal date is deleted for each
fund.

SUMVARY OF AMENDIVENT

The August 29, 2000, anendnent added the Firefighters’ Fund as discussed in this
anal ysi s.

Except for this change, the additional |egislative history, the revised policy
consi deration and the new revenue estimate, the renai nder of the departnent’s
anal yses of the bill as anmended August 24, 2000, still applies. The board
position is restated.

LEG SLATI VE H STORY

SB 246 (Stats. 1999, Ch. 988) extended to January 1, 2006, the repeal date for

the Firefighters' Fund and allows the funds donated to the fund to be used to
maintain, in addition to construct, a firefighter nenorial on State Capito
gr ounds.

SB 532 (Stats. 1997, Ch. 596) specified that the Firefighters’ Fund woul d be
subject to a $100,000 mninmumcontribution linmtation for taxable year 1999 and
a $250,000 mnimumcontribution limtation for taxable year 2000.

Board Position: Legislative Director Date
S NA NP
_ A —0 — — NAR Johnnie Lou Rosas 9/15/00
N OUA X __ PENDING

C\DOCUMENTSAND SETTINGSF3066\LOCAL SETTINGSTEMPORARY INTERNET FILESOLKSE\SB 2175 08-29-2000 SAOF.DOC
LSB TEMPLATE (rev. 6-98) 09/21/00 9:03 AM



Senate Bill 2175 (Burton)
Amended August 29, 2000
Page 2

SB 209 (Stats. 1995, Ch. 206) specified that the Firefighters’ Fund woul d not be
subject to the $250,000 m nimumcontribution limtation

AB 1523 (Stats. 1993, Ch. 1223) established the Firefighters' Fund.

Pol i cy Consi deration

Under current state tax |law, these funds woul d be renmoved fromthe tax year 2000
personal inconme tax return for failing to neet the m ni mum contribution anount of
$250, 000. The Franchi se Tax Board (FTB) nust estinmate by Septenber 1 whether the
m ni mum amount will be met by using the actual ampbunt contributed to date and an
estimate of the remaining year's contributions. As of July 1, 2000, $106,557 and
$115, 946 had been contributed to the Peace Oficer Fund and the Firefighters
Fund, respectively. The Legislature inposed the mninmumcontribution test on
voluntary contributions to allow only those voluntary contribution funds that
performat or above a specified level to remain on the return. Generally, repea
dates are not deleted. This bill would allow the Peace Oficer Fund and the
Firefighters' Fund to remain on the state incone tax return without having to
nmeet the mnimum contribution test applicable to other voluntary contribution
funds until the statutes authorizing the funds are automatically repealed or the
repeal dates are del eted.

Tax Revenue Estimate

Potential revenue |osses fromthis bill would be very mnor, |ess than $15, 000
annual ly for each of the two voluntary contribution funds. The |oss would result
fromitem zed deductions for the contributions.

Tax Revenue Di scussi on

Assum ng contributors item ze deductions and do not reduce other charitable
contributions and by applying an average marginal tax rate of 6% the annual
revenue | oss woul d be | ess than $15,000 for each of the two voluntary
contribution funds.

BOARD POSI TI ON

Pendi ng.



