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SUBJECT: Nontaxability of Lottery W nnings

DEPARTMENT AMENDMENTS ACCEPTED. Amendments reflect suggestions of previous analysis of bill as
introduced/amended

AMENDMENTS IMPACT REVENUE. A new revenue estimate is provided.

AMENDMENTS DID NOT RESOLVE THE DEPARTMENT’S CONCERNS stated in the previous analysis of hill as
introduced/amended

FURTHER AMENDMENTS NECESSARY .
DEPARTMENT POSITION CHANGED TO

X REMAINDER OF PREVIOUS ANALY SIS OF BILL ASAMENDED 03/30/00 STILL APPLIES.
OTHER - See comments below.

SUWARY OF BILL

This bill, which is sponsored by the Franchi se Tax Board (FTB), would clarify
that amounts received by a California lottery prizew nner from another person as
a result of the assignment (transfer) by the prizew nner of the right to receive
future lottery winning paynents are exenpt from state and | ocal taxes.

SUWARY OF AMENDMENT

The March 30, 2000, anendnent renoved the provisions that would have all owed the
FTB to continue its current practice of using tax returns (either paper or

el ectronic) or information electronically captured fromtax returns to make
deficiency determ nations.

The April 26, 2000, anendnent states that the bill is declaratory of existing |aw
and resolves the “Policy Consideration” raised in FTB' s analysis of the bill as
i ntroduced February 25, 2000.

The remai nder of the analysis of the lottery provision, included in the bill as
i ntroduced, still applies.

BOARD POSI TI ON

Support. The FTB voted at its neeting of Decenber 16, 1999, to sponsor the
lottery provision contained in this bill
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