SUMMARY ANALYSIS OF AMENDED BILL

Franchise Tax Board

Author: Rev & Tax Comm ttee Analyst: d oria McConnel | Bill Number: SB 2170
Related Bills: _See Prior Analysis Telephone: 845-4336 Amended Date: 08/ 24/ 00
Attorney:  Patrick Kusi ak Sponsor:

SUBJECT: M scel | aneous FTB Tax Provi si ons

DEPARTMENT AMENDMENTS ACCEPTED. Amendments reflect suggestions of previous analysis of bill as
introduced/amended

AMENDMENTS IMPACT REVENUE. A new revenue estimate is provided.

AMENDMENTS DID NOT RESOLVE THE DEPARTMENT’S CONCERNS stated in the previous analysis of bill as
introduced/amended

FURTHER AMENDMENTS NECESSARY .

DEPARTMENT POSITION CHANGED TO

X REMAINDER OF PREVIOUS ANALY SIS OF BILL ASAMENDED 08/07/00 STILL APPLIES.
X OTHER - See comments bel ow.

SUMWARY CF BI LL

This bill would make several anendnents of a technical nature to the | aws
adm ni stered by the Franchise Tax Board (FTB). It woul d:

1. darify that trade or business property may not be |evied by FTB unl ess the
levy is approved by FTB s assistant executive officer or FTB finds that
collection of the tax is in jeopardy.

2. Correct an error inadvertently created by SB 1229 (Stats. 1999, Ch. 987) and
carry out the intent of SB 1229 by providing relief fromthe annual limted
partnership (LP) tax for specified Iimted partnerships.

3. Provide that adjustnents nmade by FTB to the anount clainmed by a taxpayer under
the refundabl e child and dependent care credit [aw could be treated by FTB as a
math error correction, but the taxpayer would be allowed the right to protest
and appeal FTB s adj ustnent.

SUMVARY COF AMENDMVENT

The August 24, 2000, anmendnents do not affect the | aws adm ni stered by FTB and
woul d not affect state income or franchise tax revenue.

BOARD POSI TI ON

Pendi ng.

The FTB has not had an opportunity to take a position on this bill

Board Position: Legislative Director Date
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