SUMMARY ANALYSIS OF AMENDED BILL

Franchise Tax Board
Author:  Haynes Analyst: Kristina E. North Bill Number: SB 1725

Related Bills: _See Prior Anal ysis Telephone: _845-6978 Amended Date: 05/ 25/ 2000

Attorney:  Patri ck Kusi ak Sponsor:

SUBJECT: Excl usion/ Survivor Benefits from Federal Retired Serviceman's Famly
Protection, Survivor Benefit or Supplenental Survivor Benefit Pl ans

DEPARTMENT AMENDMENTS ACCEPTED. Amendments reflect suggestions of previous analysis of bill as
introduced/amended

AMENDMENTSIMPACT REVENUE. A new revenue estimateis provided.

AMENDMENTSDID NOT RESOLVE THE DEPARTMENT’'S CONCERNS stated in the previous analysis of bill as
introduced/amended

FURTHER AMENDMENTS NECESSARY.
DEPARTMENT POSITION CHANGED TO

X REMAINDER OF PREVIOUSANALY SISOF BILL ASAMENDED May 8, 2000, STILL APPLIES.
OTHER - See comments below.

SUWVARY OF BI LL

Under the Personal Income Tax Law, this bill would exclude from California gross
income all survivor benefits or paynents received under a federal Survivor
Benefit Plan, the Retired Serviceman’s Fam |y Protection Plan, and the

Suppl ement al Survivor Benefit Plan.

SUVMVARY OF AMENDMENT

The May 25, 2000, anendnent nmade a change to clarify that the exclusion is only
for those survivor benefits and paynents received under the three specified plans
and not for regular federal mlitary retirenent benefits.

The amendnent descri bed above resol ved the technical consideration raised in the
department’s prior analysis. Except for the technical consideration, the
department’s analysis of the bill as anended May 8, 2000, still applies.
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