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SUBJECT: Col | ege Tuition and Student Fees Deduction

DEPARTMENT AMENDMENTS ACCEPTED. Amendments reflect suggestions of previous analysis of bill as
introduced/amended

X AMENDMENTS IMPACT REVENUE. A new revenue estimate is provided.

AMENDMENTS DID NOT RESOLVE THE DEPARTMENT’S CONCERNS stated in the previous analysis of hill as
X introduced February 8, 2000.

X FURTHER AMENDMENTS NECESSARY .

DEPARTMENT POSITION CHANGED TO
X REMAINDER OF PREVIOUS ANALY SIS OF BILL ASINTRODUCED February 8, 2000, STILL APPLIES.
X OTHER - See comments below.

SUWARY OF BILL

Under the Personal Income Tax Law (PITL), this bill would allow a deduction up to
$10, 000 for college tuition costs and student fees paid or incurred by the
taxpayer for the taxpayer or for one of the taxpayer's dependents.

SUWNVARY OF AMENDMENT

The April 10, 2000, anendment includes student fees in the anpunt that may be
deductible and limts this deduction to $10,000 per taxpayer, per taxable year,
for either the taxpayer or one dependent of the taxpayer.

The April 10, 2000, anendment partially resolved the internal conflict of the
prior version of this bill by allow ng student fees to qualify for the deduction

The March 27, 2000, anendment specifies that this deduction would be allowed only
for college tuition costs incurred at a nationally or regionally accredited
private or public college, university, graduate school, professional school, or
trade and vocational institution.

Except for the changes in this analysis, the remainder of the departnent's
analysis of this bill as introduced February 8, 2000, still applies. The new and
remai ni ng i npl enentati on concerns are provided below with the new revenue
estimte and the Board position.
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| npl enent ati on Consi derati ons

Definitions are needed for “tuition costs,” “college,” “student fees,”
“professional school,” and “trade or vocational institution.” For exanple,
it is unclear if “student fees” would include fees for parking, clubs and
other fees or costs not directly related to registration fees. Definitions
for these terms woul d resol ve any potential disputes.

VWhile this bill limts the deduction to one dependent of the taxpayer, it is
sil ent on whet her the maxi num deducti on can be cl ai mred by both husband and
wi fe taxpayers (i.e., $10,000 for husband and $10,000 for wife). 1In the

absence of additional |anguage to the contrary, the $10, 000 maxi mum
deducti on woul d apply for each taxpayer

Tax Revenue Esti nate

In the analysis of the bill as introduced February 8, 2000, student fees and
trade and vocational school were included in the estimate of college tuition
costs. Trade and vocational schools were subsequently added in the bill as
anmended May 27, 2000, and student fees were added in the bill as amended
April 10, 2000. Thus, the revenue estimate for the bill as introduced
remai ns the same.

POSI TI ON

Pendi ng.



