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SUBJECT: Manufacturing Enhancenment Area Enployer Hring Credit/ Al ow Expansi on O
Area & Include Agricul tural Production

DEPARTMENT AMENDMENTS ACCEPTED. Amendments reflect suggestions of previous analysis of bill as amended
X 07-03-2000.

X AMENDMENTS IMPACT REVENUE. A new revenue estimate is provided.

AMENDMENTSDID NOT RESOLVE THE DEPARTMENT’S CONCERNS stated in the previous analysis of bill as
introduced/amended

FURTHER AMENDMENTS NECESSARY.

DEPARTMENT POSITION CHANGED TO

X REMAINDER OF PREVIOUS ANALYSISOF BILL ASAMENDED July 3, 2000 STILL APPLIES.
OTHER - See comments below.

SUMWARY CF BI LL

This bill would provide for the expansion of a manufacturing enhancenent area
(MEA) in Inperial County by no nore than 200 acres upon approval by the Trade and
Commer ce Agency (TCA).

In addition, this bill would expand the definition of “qualified taxpayer” in the
MEA hiring credit to include taxpayers engaged in certain agricultural business
activities and services as defined in the Standard Industrial dassification
(SIC Manual, 1987 edition.

SUMVARY OF AMENDMENTS

The August 30, 2000, amendnents added taxpayers engaged in agricultural service
activities as described in SIC Code 0723, "Crop Preparation Services for Mrket,
Except Cotton G nning," to the definition of “qualified taxpayer” in the MEA
hiring credit.

The August 30, 2000, anmendnents made technical changes as suggested in the
departnent's previous analysis of the bill as amended July 3, 2000.

The August 30, 2000, anmendnents deleted the property tax provision

Except for the change to the revenue estimate and the resolution of the technica

concerns, the departnent's analysis of the bill as amended July 3, 2000, still
appl i es.
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REVENUE ESTI VATE DI SCUSSI ON

According to departnental data for existing MEAs, only $30,000 in hiring credits
was clainmed by qualified taxpayers for the 1998 tax year.

The revenue | oss fromthese changes to the MEA hiring credit is projected to be
mnor, |ess than $500, 000 annual ly.

BOARD POSI TI ON

Pendi ng.



