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SUBJECT: Local Business License, Permt, Taxes & Registration Fees/Prohibit
I mposing On Witers, Miusicians, Directors O Oher Creative Artists

ANALYSISNOT REQUIRED of this bill -- Not within scope of responsibility of this department.
TECHNICAL BILL -- No program or fiscal changes to existing program.
X BILL ASAMENDED NO LONGER WITHIN SCOPE of responsibility or program of the department.

TECHNICAL AMENDMENT - No change in previously submitted analysis required. Approved position of prior
analysisis .

MINOR AMENDMENT - No change in previously submitted analysis required. Approved position of prior analysis
is .

MINOR AMENDMENT - No change in approved position of . See comments below.
OTHER - See comments below.

COMVENTS:

Under the Business and Professions Code, this bill would prohibit a city within a
county of the first class fromrequiring that a person who is a witer, rnusician,
director, or other creative artist obtain a business license or permt or pay a
business tax or registration fee solely because that person receives incone for
work performed at or fromthe person’s place of residence.

The July 12, 1999, anendnent expanded the Legislative intent and provi ded that
the purpose of this bill would be to clarify certain characteristics intended to
define, for the purpose of |ocal business tax and |icensing, those persons who
are busi nesses and those who are not.

AB 1105 (Stats. 1999, Ch. 67) renoved the requirenent that cities which maintain
a computerized record-keepi ng system or which have access to such a system
annual Iy furnish the Franchise Tax Board (FTB) with information regarding

t axpayers who pay city business |license taxes. As a result, beyond the fact that
t he individual s descri bed above may no | onger be claimng business |icenses or
taxes as incone tax deductions, AB 83 would not inpact the departnment’s prograns
and operations.
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