SUMMARY ANALYSIS OF AMENDED BILL

Franchise Tax Board

Author: _Nakano Analyst: _Marion Mann DeJong Bill Number: AB 2065
Related Bills: See Prior Anal ysis Telephone: 845-6979 Amended Date: 04/ 24/ 2000
Attorney:  Patri ck Kusi ak Sponsor:

SUBJECT: Persons Wo Om and Occupy Residence Located Wthin Noise I npact Boundary
of Noise ProblemAirport Credit/FTB Report to Legislature Annually

DEPARTMENT AMENDMENTS ACCEPTED. Amendments reflect suggestions of previous analysis of bill as
introduced/amended

AMENDMENTS IMPACT REVENUE. A new revenue estimate is provided.

AMENDMENTS DID NOT RESOLVE THE DEPARTMENT’S CONCERNS stated in the previous analysis of hill as
introduced/amended

FURTHER AMENDMENTS NECESSARY .

DEPARTMENT POSITION CHANGED TO

X REMAINDER OF PREVIOUS ANALY SIS OF BILL AS AMENDED March 27, 2000, STILL APPLIES.
OTHER - See comments below.

SUWARY OF BILL

Under the Personal |ncome Tax Law (PITL), this bill would provide a $500 tax
credit for taxpayers who own and occupy a residence |ocated within the Noise
| npact Boundary of a Noise Problem Airport with an annual Community Noi se
Equi val ent Level of 65 decibels or greater.

SUWWARY OF AMENDMENT

The April 24, 2000, anendnments clarified where the residence nust be |located to
qualify for the credit, specified howto divide the credit between owners,
limted the carryover, and added a reporting requirenent for the Franchi se Tax
Board (FTB). These amendnents resolved the concerns raised in the departnent’s

anal ysis of the bill as anended March 27, 2000. The information under “Effective
Date,” “Program Hi story/Background,” the current |aw discussion under “Specific
Fi ndi ngs,” and “Fiscal Inpact” fromthe prior analysis still apply. The

remai nder of that analysis is replaced with the follow ng. The discussion under
“Fiscal Inpact” and “Board Position” are reiterated bel ow

SPECI FI C FI NDI NGS

Under the PITL this bill would provide a $500 tax credit to a “qualified
taxpayer.” A “qualified taxpayer” would nean an individual who owns and occupi es
a “qualified residence.”

A “qualified residence” would nean a residence that is |ocated within the Noise
| npact Boundary of a Noise Problem Airport with an annual Community Noi se

Equi val ent Level of 65 decibels or greater, calculated in accordance with the
California Code of Regul ations (Section 5001(d) of Title 21).

Board Position: Legislative Director Date
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Noi se | npact Boundary and Noi se Problem Airport woul d be defined by the
California Code of Regulations (Section 5001(I) and (n), respectively, of Title
21). Under these regulations, the California Departnent of Transportation
(Caltrans) currently devel ops contour maps that show noi se i npact boundari es
around noi se problemairports. A noise problemairport is an airport declared to
have a noise problemby the county in which it is |located. The contour maps

i ndi cate areas that are |l ocated within the 65-deci bel |evel of airport noise.

If the qualified taxpayer owned and occupied a residence for |ess than the ful
taxabl e year, the $500 credit would be allowed at one-twelfth of the credit
anmount for each full nonth that the qualified taxpayer owned and occupied the
qualified residence.

Only one credit would be allowed per qualified residence per taxable year. 1In
the case of two or nore owners, the credit would be divided equally between them
Any credit in excess of net tax could be carried forward up to eight years.

| npl enent ati on Consi derations

I npl enenting this bill would require sone changes to existing tax fornms and
instructions and informati on systens, which could be acconplished during the
departnent's nornmal annual update.

The departnment would work with Caltrans to establish procedures to share
informati on that woul d assist the departnent with verifying that a taxpayer
owns a residence within the specified area and thus qualifies for the
credit.

FI SCAL | MPACT

Departnental Costs

This bill would not significantly inpact the departnent’s costs.

Tax Revenue Esti mate

The April 24, 2000, anendnents did not change the revenue estimate in the
departnment’s prior analysis since the prior estimte assuned that only those
resi dences within the 65 decibel |level of a noise problemairport would
qualify for the credit. The prior estimate al so assuned that credits would
be used within eight years. Thus, the estimated $9 nillion annual revenue
| oss still applies.

LEG SLATI VELY MANDATED REPORTS

This bill would require FTB to report annually to the Legislature on the nunber
of taxpayers claimng this credit.

BOARD POSI TI ON

Pendi ng.



