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Attorney:  Patri ck Kusi ak Sponsor:

SUBJECT: Far maor ker Housing Credit

DEPARTMENT AMENDMENTS ACCEPTED. Amendments reflect suggestions of previous analysis of bill as
introduced/amended

X AMENDMENTS IMPACT REVENUE. A new revenue estimate is provided.

AMENDMENTS DID NOT RESOLVE THE DEPARTMENT’S CONCERNS stated in the previous analysis of bill as
introduced/amended

X FURTHER AMENDMENTS NECESSARY .

DEPARTMENT POSITION CHANGED TO
X REMAINDER OF PREVIOUS ANALY SIS OF BILL ASINTRODUCED FEBRUARY 3, 2000, STILL APPLIES.
OTHER - See comments below.

SUWARY OF BILL

Under the Personal Inconme Tax Law (PITL) and the Bank and Corporation Tax Law
(B&CTL), this bill would nake several changes to the farmwrker housing credit
for construction or rehabilitation of qualified farmwrker housing.
Specifically, this bill woul d:

make the farmmrker housing credit subject to the allocation limtations under
the federal |owinconme housing credit;

al l ow the farmworker housing credit to be clainmed when the building is placed
in service (or sooner under certain conditions), rather than requiring the
credit to be claimed when the farmmrker housing is occupied; and

al l ow the taxpayer to request certification after paying or incurring costs,
rather than requiring certification first.

Thi s anal ysis does not discuss the bill’s provision regarding the regulatory
authority of the California Tax Credit Allocation Commttee as it does not inpact
thi s departnent.

SUWWARY OF AMENDMENT

The May 30, 2000, anendnments deleted the prior provisions of the bill, which
woul d have repeal ed the farmmrker housing credits for construction or
rehabilitation of qualified farmarker housing and for commercial |enders for a
portion of the foregone interest incone on related | oans. The anendnents al so
del eted the provision which would have added $500, 000 for farmwrker housing
under the | owinconme housing credit provisions.

Board Position: Legislative Director Date
S NA NP
SA O NAR -
N OUA X PENDING Johnnie Lou Rosas 6/14

C:\WINDOWS\TEMP\AB 1811 5-30-2000F SA0.DOC
LSB TEMPLATE (rev. 6-98) 06/22/00 11:48 AM



Assenbly Bill 1811 (Reyes)
Anmended May 30, 2000
Page 2

The May 30th anendments added the provisions discussed in this analysis.

The technical considerations identified in the departnent’'s prior anal ysis have
been resolved by the anmendnents. New inplenentation considerations and revenue
estimte are provided below Oher than the issues discussed in this analysis,
the departnent's analysis of the bill as introduced February 3, 2000, stil
applies.

SPECI FI C FI NDI NGS

| npl enrent ati on Consi derati ons

This bill would make the farmwrker housing credit subject to the allocation
limtation under the federal |owinconme housing credit. The wording of this
provision is unclear, and it is not known how this | anguage woul d be
interpreted by the California Tax Credit Allocation Conmttee when it

all ocates credit anmounts.

| npl enentation of the bill's other changes to the farmwrker housing credit
woul d not significantly inpact the departnent.

Tax Revenue Esti nate

This bill would not change the maxi num aggregate credit allocati on anount
and woul d not inpact state inconme tax revenue.
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