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SUBJECT: Heal th Insurance Deduction Conform ty/Phasein 100% Deducti on

ANALYSISNOT REQUIRED of this bill -- Not within scope of responsibility of this department.
TECHNICAL BILL -- No program or fiscal changes to existing program.
BILL ASAMENDED NO LONGER WITHIN SCOPE of responsibility or program of the department.

TECHNICAL AMENDMENT - No change in previously submitted analysis required. Approved position of prior
analysisis .

MINOR AMENDMENT - No change in previously submitted analysis required. Approved position of prior analysis
is .

X MINOR AMENDMENT - No change in approved position of Pending. See comments below.
OTHER - See comments below.

COMVENTS:

This bill would provide that for taxable years beginning on or after

January 1, 1999, California | aw would conformto federal lawwith regard to the
i ncrenmental phase-in of a 100% deduction for self-enployed heal th insurance
costs.

The May 28, 1999, anendnent resol ved the technical concern identified in the
department’s prior analysis by anmending the | anguage to reference the federal Tax
and Trade Relief Extension Act of 1998 rather than the Taxpayer Relief Act of
1997.

The anendnent al so deleted the bill’s provision regardi ng General Fund
forecasting. However, the department did not previously analyze that provision
as it does not inpact the departnment’s prograns and operations.

Except as di scussed above, the departnent’s analysis of SB 42 as anended
April 29, 1999, still applies.
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