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SUBJECT: State Budget/ Two- Year Budget

SUMVARY

This neasure woul d anend the California Constitution to provide that the budget
woul d be submitted by the Governor biennially for approval by the Legislature.

This analysis will address this bill only as it inpacts the Franchi se Tax Board
(FTB).

EFFECTI VE DATE

This bill would be effective upon the vote of the people of California and
specifies that it applies to fiscal years beginning on or after July 1, 2001.

SPECI FI C FI NDI NGS

State | aw provides that for each ensuing fiscal year the Governor submt a
proposed budget to the Legislature within the first ten days of each cal endar
year, and requires that the Legislature enact a budget bill by June 15'" of that
year. Upon the budget bill’s passage, the Governor has until July 1 of that year
to sign the budget bill into | aw

This neasure woul d provide that the Governor within the first ten days of each
odd- nunber ed cal endar year shall submt to the Legislature a budget for the two-
year fiscal period comrencing on July 1 of that odd-nunbered year

Al so, this measure would require that the Legislature pass the budget bill by
m dni ght on June 15 of each odd-nunbered cal endar year.

Thi s neasure woul d make additional anendnents to the California Constitution to
conformto the author’s intent of providing a two-year budget process.

| npl emrent ati on Consi der ati ons

I mpl ement ati on of this neasure would require the departnent’s budget staff
to incorporate new procedures to accommopdate a bi enni al budget process.
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Depart nental Costs

This nmeasure could result in mnor costs to accommpdat e addi ti onal hours
expended by the departnent’s budget staff to prepare a biennial budget.

Tax Revenue Esti mate

This bill would not inpact the state’s incone tax revenue.

BOARD POSI TI ON

Pendi ng.



