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SUBJECT: Enpl oyer Qualified At-R sk Youth Wages Credit

DEPARTMENT AMENDMENTS ACCEPTED. Amendments reflect suggestions of previous analysis of hill as introduced
X JANUARY 21, 1999.

AMENDMENTS IMPACT REVENUE. A new revenue estimate is provided.

AMENDMENTSDID NOT RESOLVE THE DEPARTMENT’S CONCERNS stated in the previous analysis of bill as
introduced/amended

FURTHER AMENDMENTS NECESSARY .
DEPARTMENT POSITION CHANGED TO

X REMAINDER OF PREVIOUS ANALYSISOF BILL ASINTRODUCED JANUARY 21, 1999, STILL APPLIES.
OTHER - See comments below.

SUMVARY OF BILL

Under the Personal Incone Tax Law (PITL) and the Bank and Corporation Tax Law
(B&CTL), this bill would allow a credit equal to one-third of the wages paid or
incurred by a qualified enployer for the first year of enploynent of a qualified
at-risk youth. The credit would be limted to $5,000 per youth. Additionally,
this bill would allow a credit equal to the anount paid or incurred by the

enpl oyer for the services of a county probation or parole officer, not to exceed
$300 for each at-risk youth.

Under the Governnment Code, this bill would allow a county board of supervisors to
i mpose a one-time fee upon a qualified enployer of up to $300 for the services of
a probation officer in the supervision of a qualified at-risk youth.

Under the Penal Code, this bill also would require a probation officer to provide
verification of an enployee's status as a qualified at-risk youth.

In uncodified law, this bill would require the Franchi se Tax Board (FTB) and the
Legislative Analyst’s Ofice (LAO to report annually on aspects of this credit
and the county probation departnments to track recidivismrates anong at-risk
yout hs who qualify an enployer for credit.

SUMVARY OF AMENDMENT

The March 24, 1999, anendnents:

adopt ed reconmendati ons proposed in the departnment’s analysis of the bill as

i ntroduced January 21, 1999. The anendnments resolve technical considerations
identified in the departnent’s analysis to clarify when certain anounts woul d
be allowable as a credit and to Iimt the carryover of credits.
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adopted requirenents that the FTB, beginning in 2001 and annual ly thereafter,
report to the Legislature regarding the nunber of enployers who claimthe
credit, the nunber of enployees for whomthe credit is clainmed, and the total
val ue of credits clai ned;

adopted requirenents that county probation departnents track recidivismrates
anong at-risk youths who qualify an enployer for the credit under this section
and that the LAOreport to the Legislature regarding this recidivismrate.

Except for the anmendnents descri bed above, the change in Board position, and the
resolution of the departnment’s technical concerns, the departnent’s previous
anal ysis of the bill still applies.

BOARD PCSI TI ON

Neut r al

At its March 23, 1999, neeting, the Franchise Tax Board voted 2-0 to take a
neutral position on this bill as introduced January 21, 1999.



