ATTACHMENT

What if | need more space to answer the questions on the audit
questionnaire?

If you need more space to answer any of the questions or to provide
explanations for your answers, use a separate sheet of paper and include it
with your response.

Why do you want to know my marital status?

Your marital status is a factor in determining if you qualify for head of
household filing status.

Who is a qualifying person?

A qualifying person is a qualifying relative, including a foster child, who can
qualify you for the head of household filing status. To determine who is a
qualifying relative, see the Head of Household Qualifications Requirements for
2005 on page 5 of the audit letter.

I lived with my girlfriend and her child during the year. May | consider the
child as my stepchild or foster child and claim the head of household
filing status using the child as my qualifying person?

No. Because you were never married to the child’s parent, the child is not your
stepchild, and the child cannot qualify you to use the head of household filing
status. Beginning in 2005, only a child who is placed with you by an authorized
placement agency or by judgment, decree, or another order of the court can
gualify as your eligible foster child.

Your girlfriend's child cannot be your foster child and cannot qualify you for the
head of household filing status. However, you may be eligible to claim a
dependent exemption for the child if the child meets all the requirements. See
California Head of Household Filing Status (FTB Pub. 1540) for more
information on claiming a dependent exemption. To order FTB Pub. 1540 by
telephone or to download FTB Pub. 1540, see our Head of Household
Assistance Information on page 2 of the audit letter.

Can | claim my parent as my qualifying person for the head of household
filing status?

It depends. If you are married on the last day of the taxable year, you cannot
claim your parent as your qualifying person, even if you did not live with your
spouse during the last six months of the taxable year.

If you are single on the last day of the taxable year, you can claim your parent
as your qualifying person if you are entitled to claim a dependent exemption for
your parent and you meet all of the qualification requirements. Your parent
must be a citizen, resident or national of the United States, or a resident of
Mexico or Canada. Your parent need not live with you as long as you paid
more than half the cost of keeping up the home that was your parent’s main
home for the entire taxable year.

See California Head of Household Filing Status (FTB Pub. 1540) for more




information. To order FTB Pub. 1540 by telephone or to download FTB Pub.
1540 see our Head of Household Assistance Information on page 2 of the
audit letter.

Can my child qualify both parents for the head of household filing
status?

No. A child can qualify only one parent for the head of household filing status
in a particular taxable year, and that parent must meet all the head of
household requirements. See the Head of Household Qualification
Requirements on page 5 of the audit letter.

My spouse and | lived apart the entire year, but we are still legally
married. My son lives with me. | meet the requirements to claim a
dependent exemption for him, but | have sighed an agreement allowing
his other parent to claim the dependent exemption. Can | still use the
head of household filing status?

Yes. You can claim your son as your qualifying person if you otherwise meet
all of the head of household requirements and the only reason you did not
claim a dependent exemption for him was because you signed an agreement
allowing the other parent to claim the dependent exemption.

I am divorced. My ex-spouse and | lived apart and shared equal custody
of our child, who lived with each of us for 50 percent of the tax year. Can |
claim the head of household filing status?

No. To claim the head of household filing status your child must have lived with
you for more than 50 percent of the tax year. However, you may qualify for the
Credit for Joint Custody Head of Household. See page 19 of the California
Resident Personal Income Tax Booklet for 2005 to determine if you qualify for
this credit.

My spouse and | separated during the year. Our son lived with me after
we separated. | want to use the head of household filing status. In
figuring the number of days our son lived with me, can | count the time
he lived with my spouse and me before we separated?

If you and your spouse separated during the period January 1 to June 30 and
you were still married at the end of the year, you can count only half of the
time that you, your spouse and your son lived together — and all the time you
and your son lived together without your spouse.

If you and your spouse separated during the period July 1 to December 31 and
you were still married at the end of the year, you cannot qualify for head of
household filing status because to be considered unmarried, you must have
lived apart form your spouse at all times during the last six months of the year.

If you and your spouse separated during the year and you were divorced or
legally separated by the end of the year, you can count half of the time that
you, your spouse and your son lived together — and all the time you and your
son lived together without your spouse.

10. Q:

My spouse and | were separated from the beginning of 2005 until
November of 2005, when we reconciled. Since we were separated for
more than six months of the year, can | still file using the head of




household filing status?

No. Because you were married on the last day of the year, you must live apart
from your spouse for the entire last six months of the taxable year to qualify
for the head of household filing status. Since you lived with your spouse during
a part of the last six months of the taxable year, you do not qualify for the head
of household filing status.

11. Q:

Can | provide the head of household information when | file my tax
return?

Yes. If you e-file your tax return and use the head of household filing status,
you can provide the head of household information with your tax return by
submitting the completed Schedule HOH/FTB 4803e at the time your return is
filed. The Schedule HOH/FTB 4803e will allow us to determine if you qualify for
the filing status without later having to issue you an audit letter.

To find out more about e-filing, go to our Website at www.ftb.ca.gov or talk to
your tax preparer, if you use one.

12. Q:

What can | do before | file my return to make sure that | am qualified to
file using the head of household filing status?

Visit the FTB Head of Household Filing Status Information Webpage at
www.ftb.ca.gov and take the head of household self-test before you file your
tax return. The Webpage also offers information regarding our audit program
and definitions of the terms used for the head of household filing status.
Encourage your tax preparer, if you use one, to use the self-test before
preparing your tax return.

If you do not have access to the Internet, you can take the self-test by calling
us at (800) 555-4005 or you can take the self-test found in FTB Pub. 1540,
California Head of Household Filing Status. To order FTB Pub. 1540 by
telephone call us at (800) 555-4005.

13. Q:

Why do | receive a head of household audit questionnaire every year?

If you were denied the head of household filing status for a specific reason or
for not responding to the questionnaire at all in the previous taxable year, you
can expect to receive an audit letter the following year. Otherwise, our program
is designed so that those taxpayers who qualify for head of household do not
receive audit letters every year.

14. Q:

If I qualified to use the head of household filing status in a previous year,
why did the Franchise Tax Board send me an audit letter this year?

Each taxable year stands on its own. We cannot determine if the
circumstances that qualified you for the head of household filing status in a
previous taxable year remained the same or if they changed for taxable years
that followed.






