Community Related Tax Preference Items PowerPoint

Franchise Tax Board Meeting
Monday, June 22, 2026

Slide 1: Community Related Tax Preference Items

Daniel Tahara — Administrative Services Division

Jaclyn Zumaeta — Legal Division

Jame Eiserman — Finance and Executive Services Division
June 22, 2026

Slide 2: California Earned Income Tax Credit (CalEITC)
e Maximum credit is $3,576

CalEITC Tax Year 2025 Tax Year 2024
Returns Filed 2.9 million 2.9 million
Total Payments $873 million $849 million
Avg. Payment Amount $302 $289

Slide 3: Young Child Tax Credit (YCTC)
e Qualify for CalEITC

e Have a child under age 6

e Maximum credit is $1,189

YCTC Tax Year 2025 Tax Year 2024
Returns Filed 346,000 357,000

Total Payments $383 million $382 million
Avg. Payment Amount $1,104 $1,068

Slide 4: Foster Youth Tax Credit (FYTC)
e Maximum credit is $1,189
¢ Individuals placed through California foster care systems



FYTC Tax Year 2025 Tax Year 2024

Returns Filed 4 500 5,100

Total Payments $5.1 million $5.6 million

Avg. Payment Amount $1,135 $1,104

Slide 5: Media Outreach

e News Releases
— January
— April
— October

e Social Media

e Media Interviews

Slide 6: Partner Outreach
e Partners and Community-Based Organizations
e College Campus Events

Slide 7: Non-Filer Outreach
e 332,000 outreach letters in mid-February
e 60,000 returns filed claiming tax credits
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California Earned Income Tax Credit - Potential Eligibility

Why You Received This Letter

The California Franchise Tax Board (FTB) has determined that you may qualify for the California Eamed Income Tax
Credit (CalEITC) for the [TAX_YEAR)] taxable year. Your potential eligibility is based on one or more Califomia personal
income tax retums filed in recent years or California employment records. If you meet all eligibility requirements and file
your Califomia personal income tax retum, you may be entitied to a CalEITC credit of up to [ESTIMATED_CREDIT]
CalEITC can reduce your tax liability or result in a cash refund

What You Need to Do

To claim CalEITC, you must file a California personal income tax retum and include a completed Form FTB 3514,
California Eamed Income Tax Credit. To get forms, go to ftb.ca.gov/Forms, or refer to Free e-File and Tax Preparation
Services for more options. If you qualify for CalEITC, you may also qualify for the Califomnia Young Child Tax Credit
(YCTC). If eligible, YCTC provides an additional refundable credit of up to [YCTC_CREDIT]

If you meet all eligibility requirements for EITC and YCTC, you may claim CalEITC or YCTC for up to four prior years by
filing or amending your California personal income tax retum.

Go to ftb.ca.govicaleitc to view the following: ExFEE
+ Eligibility requirements and credit information for EITC and YCTC. H 3 l’
* EITC calculator to estimate your credit amount [oE Y
* FTB 3514 form instructions.

Free e-file and Tax Preparation Services

Filing your Califomia state tax retumn is free through FTB's CalFile program, the Volunteer Income Tax Assistance (VITA)
program, and other e-file options.

+ Go to ftb.ca.govicalfile for information on FTB's CalFile program.

= Go fo ftb.ca.govivita to view tax preparation information and nearby VITA locations.

* Go o ftb.ca.govlefile for other online filing options.

A portion of the California Earned Income Tax Credit (CalEITC) outreach letter is
shown.



Slide 8: Radio and Digital Marketing
Market Coverage Map

A graphic shows color-coded sections of campaign markets throughout California.
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SF / Bay Area
KQED, La Raza 93.3, TelevisaUnivision

Los Angeles / SoCal g N
LAist / KPCC, Meruelo, KJLH, Entravision \ b

San Diego / Imperial
KPBS

Statewide Digital Streaming
Audacy, SiriusXM / Pandora, iHeart

® Major city

Slide 9: Radio and Digital Marketing
e Ad campaign cost: $109K

Radio Marketing Statistics

English radio/digital ads 251
Spanish radio/digital ads 357

Ad impressions 2.3 million
Number campaign website visits 182,000
CalEITC Calculator Use 50,000

A graphic shows a mobile telephone with the Franchise Tax Board logo on the screen
and cash back information.

Earned $32,900 or less
last year?

You may qualify

for up to to
$3,756 cash back

Plus u g

CHECK IF YOU
QUALIFY | FREE
CALIF SE TAX




Slide 10: Radio and Digital Marketing (Continued)
First Time Returns Filed Tax Year 2025

Credit Type Number of Returns Filed

CalEITC 207,000
YCTC 6,300
FYTC 1,100

The CalEITC logo is shown.

Slide 11: California Housing Tax Credits
e Renter’s Credit

e Low-Income Housing Tax Credit

e Farmworker Housing Credit

Slide 12: California Tax Incentives

e Charitable Deductions

e (California New Employment Credit (NEC)
e California Competes Tax Credit (CCTC)
e California Film and Television Tax Credit

Slide 13: Questions?

Slide 14: Public Comment
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