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Background 

Chapter 503 of the Statutes of 2011 (AB 152) established an income tax credit, under Section 17053.88 
of the Personal Income Tax Law and Section 23688 of the Corporation Tax Law, equal to 10 percent of 
the cost for the donation of fresh fruits or fresh vegetables to a California food bank.  This credit was 
effective January 1, 2012, and is operable for tax years 2012 through 2016.   

As part of this statute, the Franchise Tax Board (FTB) is required to provide an annual report to the 
Legislature which includes the following: 

• Utilization of the credit; 
• Month the donations were made; 
• Estimated value of the fresh fruits and fresh vegetables donated; and 
• County in which the donated products originated. 

Two annual reports are required by statute:  the first report is due to the Legislature on or before  
December 1, 2014 and the second report is due by December 1, 2015.   

The following report meets the FTB’s requirement for the report due to the Legislature by  
December 1, 2014.  The data presented is based on return data processed as of October 31, 2014. 

Utilization of Credits 

Table 1 presents data on the Donated Fresh Fruits or Vegetables Credits generated and claimed on tax 
returns for tax years 2012 and 2013.  To date, 54 taxpayers have generated nearly $700,000 in credits.  
After accounting for pass through of credits, a total of 75 taxpayers have claimed $526,721 in credits for 
tax years 2012 and 2013 as of October 31, 2014.  Claimed credits represent about 76 percent of the total 
amount of credits generated.  The remaining unclaimed credits may be carried over to offset tax liability 
in future tax years.   

TABLE 1 
Total Credit Information by Tax Year 

Tax Year 

Number of 
Taxpayers 
Generating 

Credit 

Total Credits 
Available 

(generated) 

Number of 
Taxpayers 

Claiming Credit 
Total Credits 

Claimed 

Percentage 
Claimed of Total 

Available 
2012 40 $355,791 55 $283,053 79.56% 

    2013 a\ 14 $338,555 20 $243,668 71.97% 
Total 54 $694,346 75 $526,721 75.86% 

a\ Not all 2013 tax year had been processed as of October 31, 2014. 

Months and Value of Donations 

Table 2 presents data on the value of donated fresh fruit and vegetables by month of donation during 
calendar year 2012.  Nearly $3 million in donations were made during the 2012 calendar year.  
November and February were the largest months by share of donations.  Of the total dollar value of 
donations, 23 percent were made by taxpayers who donated during multiple months in the year.  
Though not shown in Table 2 due to incomplete data, donations during 2013 currently total just over  
$2 million.  Greater detail for 2013 donations will be provided in the next report. 
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TABLE 2 
Calendar Year 2012 Donation Values by Month 

Month Donation Value Percent of Total 
January  $37,126  1% 

February  395,464  13% 
March  25,409  1% 
April  121,826  4% 
May  40,982  1% 
June  132,222  4% 
July  156,096  5% 

August  168,095  6% 
September  141,869  5% 

October  50,798  2% 
November  754,549  25% 
December  270,985  9% 

Various Months  677,219  23% 
Total Value  $2,972,640  100% 

Origination of Donations 

Table 3 is the county of origination for donated fruits and vegetables, as specified by the taxpayer.  The 
FTB rules on disclosure of confidential data do not allow us to report the number and/or value of 
donations at the county level if a county has fewer than 10 affected taxpayers.  There were no counties 
that had at least 10 taxpayers claim this credit. 

TABLE 3 
County Origin of Donations 

2012 Origin: 2013 Origin: 
Alameda  
Fresno Fresno 

Humboldt Humboldt 
Imperial Imperial 

Kern Kern 
Los Angeles Los Angeles 

Marin Marin 
 Merced 

Monterey  
Nevada  
Orange  

Riverside Riverside 
Sacramento Sacramento 

San Bernardino  
San Diego  

San Joaquin San Joaquin 
San Luis Obispo  
Santa Barbara  

Santa Clara Santa Clara 
Santa Cruz Santa Cruz 

Sonoma Sonoma 
Stanislaus Stanislaus 

 


