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SUBJECT: M ni num Tax/ Exenpts 2" Taxabl e Year & Reduces Prepaid Tax To Zero
1/ 1/ 2000

Assenbly Bill 10 (Correa), as enacted on July 6, 1999, nmade the foll ow ng changes
to California | aw

Section 23153 of the Revenue and Taxation Code is anended.

This act exenpts every corporation that incorporates or qualifies to do business on
or after January 1, 2000, fromthe m ninmumfranchise tax for its first and second
t axabl e years.

This act does not apply to any corporation that reorgani zes solely for the purpose
of avoi ding paynent of its mninmumfranchise tax.

This act does not apply to limted partnerships, limted liability compani es,
limted liability partnerships, charitabl e organizations, regul ated investnent
compani es, real estate investnent trusts, real estate nortgage investnent conduits,
financial asset securitization investnment trusts, and qualified Subchapter S
subsi di ari es.

Section 23221 of the Revenue and Taxation Code is anmended and repeal ed.

This act exenpts every corporation that incorporates or qualifies to do business in
California on or after January 1, 2000, and before January 1, 2001, fromthe
prepaynment of m ninmum franchise tax to the Secretary of State. This act specifies
that credit unions shall continue to prepay a tax of $25.

This section, as amended, is then repeal ed on January 1, 2001.

Section 23221 is added to the Revenue and Taxati on Code.

This act recodifies existing law that any credit union which incorporates or
qualifies to do business in California nust prepay a tax of $25 to the Secretary of
State. The Secretary of State shall transmt the anount of the prepaynment to the
Franchi se Tax Board. The departnent shall certify in return on an individual or

cl ass basis those donestic or foreign corporations that are exenpt from prepaymnent
or for which prepaynent is waived.

This section is operative on January 1, 2001.
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This act is effective upon enactnent and is operative for corporations that
i ncorporate on or after January 1, 2000.

This act will not require any reports by the departnent to the Legi sl ature.



