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SUBJECT: Carify Authority To Suspend Disregarded Limted Liability Conpanies

Assenbly Bill 189 (Ackerman), as enacted on August 30, 1999, nmde the follow ng
changes to California | aw

This act renoved the erroneous reference to alimted liability conpany (LLC)
classified as a partnership in the definition of “tax” for purposes of suspending
an LLC. Thus, this act clarifies that an LLC di sregarded for tax purposes, but
which still owes the tax and fee, is subject to suspension

This act applies retroactively to taxable years beginning on or after January 1,
1997. The retroactive application corresponds to the effective date of prior

| egi sl ation anmending this section: SB 1234 (Ch. 608, Stats. 1997) and AB 1694 (Ch.
80, Stats. 1998).

This act will not require any reports by the departnent to the Legi sl ature.
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