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SUBJECT: Eli m nates sunset/ Excl usi on/ 50% of Gain From Sal e of Small Busi ness Stock
Hel d For Mbre Than 5 Years

Assenbly Bill 1120, as enacted on July 6, 1999, made the foll owi ng changes to
California | aw

Section 18152.5 of the Revenue and Taxati on Code i s anended.

Under the Personal Incone Tax Law, this bill renmoves the January 1, 1999, sunset
date on the issuance of qualified small business stock, thereby nmaking the
excl usi on per manent.

This act is effective for taxable years begi nning on or after January 1, 1999.

This act will not require any reports by the departnent to the Legi sl ature.
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