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Author: Ducheny Analyst: Colin Stevens Bill Number: _AB 80
Related Bills: _AB 458 (1995/96) Telephone: 845- 3036 Amended Date: 1-27-98
Attorney:  Doug Br amhal | Sponsor:
SUBJECT: Substandard Housi ng | ncl udes Occupi ed and Unoccupi ed Dwel |i ngs/ Prohi bit
Deducti on
DEPARTMENT AMENDMENTS ACCEPTED. Amendments reflect suggestions of previous analysis of hill as
introduced/amended

AMENDMENTS IMPACT REVENUE. A new revenue estimate is provided.

AMENDMENTSDID NOT RESOLVE THE DEPARTMENT’'S CONCERNS stated in the previous analysis of bill as
introduced/amended

FURTHER AMENDMENTS NECESSARY.

X
X DEPARTMENT POSITION CHANGED TO PENDING.
X REMAINDER OF PREVIOUS ANALY SIS OF BILL ASAMENDED JUNE 3, 1997, STILL APPLIES.

OTHER - See comments bel ow.

SUWARY OF BILL

Under the Personal Inconme Tax Law (PITL) and the Bank and Corporation Tax Law
(B&CTL), this bill would add unoccupi ed or abandoned dwellings to the definition
of "substandard housi ng" for which rel ated deducti ons may be di sal | owed.

SUWMVARY OF ANMENDMENT

The January 27, 1998, anendnents:
speci fy that for unoccupi ed or abandoned dwel | i ngs, “substandard housing” is
housi ng that has been cited for housing violations; and
correct a mnor technical error noted in the departnment’s analysis of the bill
as anended June 3, 1997.

Except for the amendnents descri bed above, the change in effective date, the
resolution of a technical concern and the change in position, the department’s
anal ysis of the bill as anmended June 3, 1997, still applies.

EFFECTI VE DATE

As a tax levy, this bill would become effective when signed and would apply to
t axabl e years beginning on or after January 1, 1998.

DEPARTMENTS THAT MAY BE AFFECTED:
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BOARD

Techni cal Consi derati ons

Subdi vision (b) is intended to define substandard housing as occupi ed

dwel I'ings fromwhich a taxpayer receives rental incone and unoccupi ed or
abandoned dwel lings that either have not been brought into conpliance or for
whi ch good faith efforts have not been undertaken. However, the June 3,
1997, anendnents to subdivision (b) could cause confusion as to the type of
dwel l'ing inpacted by the statute. Anmendnents 1 and 2 would resolve this by
clarifying that substandard housing could be housing that is either occupied
or unoccupi ed or abandoned.

POSI Tl ON

Pendi ng.



Anal yst

Colin Stevens

Tel ephone # 845-3036

Att or ney

FRANCHI SE TAX BOARD S
PROPOSED ANMENDMVENTS TO AB 80
As Anended January 27, 1998

AVENDMENT 1
On page 2, line 13, after “(1)” insert:

Either of the follow ng applies:

AVENDMENT 2
On page 7, line 18, after “(1)” insert:

Either of the follow ng applies:

Doug Bramhal |



