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SUBJECT: Enployer Child Care Start-Up & Qualified Care Plan Contributions Credit

DEPARTMENT AMENDMENTS ACCEPTED. Amendments reflect suggestions of previous analysis of hill as
introduced/amended

X AMENDMENTS IMPACT REVENUE. A new revenue estimate is provided.

AMENDMENTSDID NOT RESOLVE THE DEPARTMENT’'S CONCERNS stated in the previous analysis of hill as
introduced/amended

FURTHER AMENDMENTS NECESSARY .

DEPARTMENT POSITION CHANGED TO No Position.
X REMAINDER OF PREVIOUS ANALY SIS OF BILL ASAMENDED May 20, 1997, STILL APPLIES.
X OTHER - See comments bel ow.

SUWARY OF BILL

Under the Personal
(B&CTL), this bill

I ncone Tax Law (PITL) and the Bank and Corporation Tax Law
woul d extend the sunset date of the Enployer Child Care
Program and the Enployer Child Care Contribution credits to taxable or income
years begi nning before January 1, 1999. This bill also would require the
Legi sl ative Analyst to evaluate these credits and report the results of that
evaluation to the Legislature by March 1, 2002.

SUWARY OF AMENDMENT

The March 30, 1998,
Program and t he Enpl oyer
years begi nning before January 1, 2003,

amendnent changed t he sunset date of the Enployer Child Care
Child Care Contribution credits fromtaxable or incone
to January 1, 1999. A non-substantive

techni cal change al so was made. Except for these changes, the revenue estinmate
and position, the departnent’s analysis of the bill as anended May 20, 1997,
still applies.

FI SCAL | MPACT

Tax Revenue Esti mate

Revenue | osses for this bill are estimted as foll ows:

DEPARTMENTS THAT MAY BE AFFECTED:

STATE MANDATE GOVERNOR SAPPOINTMENT
Board Position: Agency Secretary Position: GOVERNOR’'SOFFICE USE
S 0 s 0
SA OUA SA OUA Position Approved
N _X_ NP N NP Position Disapproved
NA NAR NA NAR Position Noted
PENDING DEFER TO
Department/Legid ative Director Date | Agency Secretary Date By: Date:
Johnnie Lou Rosas 4/22/98
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Assenbly Bill 484 (Havice)
Amended March 30, 1998

Page 2
(in mllions)
1998-9 1999-0
Bank & Corporation Tax (%9) M nor Loss*
Personal | ncome Tax ($1) M nor Loss*
Tot al ($10) M nor Loss*
* M nor Losses (less than $500,000) resulting fromcarryovers
This bill would be effective for taxable and i nconme years begi nning after

Decenber 31, 1997, and before January 1, 1999, with enactnent assunmed after
June 30, 1998.

Thi s anal ysis does not consider the possible changes in enploynent, persona
i ncome, or gross state product that could result fromthis bill.

Tax Revenue Di scussi on

Revenue | osses under the PITL and the B&CTL woul d depend on the nunber of
t axpayers who contri bute and the amount of contributions made to a qualified
pl an.

Actual tax data for 1995 taxabl e/incone year indicate that there were
$7 mllion in applied credits (excluding prior year carryovers).

BOARD POSI TI ON

No Position.
At its March 26, 1998, the Franchi se Tax Board considered this bill, but took no
position. Julie Bornstein, on behalf of Controller Kathleen Connell, was

neutral ; Menmber Dean Andal supported it; and Robin J. Dezenber, on behalf of
Menber Craig L. Brown, abstained.



