SUMMARY ANALYSIS OF AMENDED BILL

Franchise Tax Board

Author: Leslie Analyst: Paul Brainin Bill Number: SB 1383
Related Bills: SB 134 (1997) Telephone: 845- 3380 Amended Date: 08-17-98
Attorney:  Doug Bramhal | Sponsor:

SUBJECT: FTB Tax Return | nfornation/ Unauthorized Di sclosure O
I nspecti on/ M sdeneanor

DEPARTMENT AMENDMENTS ACCEPTED. Amendments reflect suggestions of previous analysis of hill as
introduced/amended

AMENDMENTS IMPACT REVENUE. A new revenue estimate is provided.

AMENDMENTSDID NOT RESOLVE THE DEPARTMENT’S CONCERNS stated in the previous analysis of hill as
X introduced/amended January 6, 1998/April 20, 1998.

FURTHER AMENDMENTS NECESSARY .

DEPARTMENT POSITION CHANGED TO
X REMAINDER OF PREVIOUS ANALY SIS OF BILL ASINTRODUCED January 6, 1998, STILL APPLIES.
X OTHER - See comments below.

SUMVARY OF BILL

This bill would anmend the Adm nistration of Franchise and I ncone Tax Law (AFI TL)
of the Revenue and Taxati on Code regardi ng unwarranted disclosure or use of tax
information to include willful unauthorized inspection as an act punishable as a
m sdeneanor. The Franchi se Tax Board (FTB) also would be required to notify the
t axpayer of any known act described above, but only if crimnal charges have been
filed.

This analysis will not address the bill’s changes to the Revenue and Taxati on
Code (R&TC) adm nistered by the State Board of Equalization or changes to the
Unenpl oynent | nsurance Code.

SUMVARY OF AMENDMENT

The August 17, 1998, anendnents added the stipulation that taxpayers will be
notified only if certain crimnal charges have been fil ed.

Wth the exception of the addition above, the remai nder of the departnment’s
anal yses of the bill as introduced January 6, 1998, and anmended April 20, 1998,
still applies. The departnent’s unresolved policy and inpl enmentation concerns
are revised and reiterated for convenience.
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Bill 1383 (Leslie)
d August 17, 1998

Pol i cy Consi derati ons

This bill would cause the departnent to notify a taxpayer of “any known
incidents of willful unauthorized inspection or unwarranted disclosure or
use of his or her confidential tax records, but only if crimnal charges
have been filed for the willful unauthorized inspection or unwarranted

di sclosure.” This omts a requirenent for taxpayer notification if crimnal
charges have been filed alleging unwarranted use of confidential tax
records.

| npl ement ati on Consi derati ons

This bill would make “any willful unauthorized inspection or unwarranted

di scl osure or use of confidential information” a m sdenmeanor. It is unclear
whet her the m sdeneanor would apply to any use of confidential information,
or only unwarranted use.



