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Franchise Tax Board

Author: Al qui st Analyst: Colin Stevens Bill Number: AB 1747
Related Bills: _See Prior Anal ysis Telephone: 845- 3036 Amended Date: 3/ 31/ 98
Attorney:  Doug Br amhal | Sponsor:

SUBJECT: Excl usi on/ Educati on Assi stance Pl an Paynments/ Al | ow Excl usion for Paynents

DEPARTMENT AMENDMENTS ACCEPTED. Amendments reflect suggestions of previous analysis of hill as
introduced/amended

X AMENDMENTS IMPACT REVENUE. A new revenue estimate is provided.

AMENDMENTSDID NOT RESOLVE THE DEPARTMENT’'S CONCERNS stated in the previous analysis of bill as
introduced/amended

FURTHER AMENDMENTS NECESSARY .

X DEPARTMENT POSITION CHANGED TO NEUTRAL.

X REMAINDER OF PREVIOUS ANALY SISOF BILL ASAMENDED MARCH 17, 1998, STILL APPLIES.
OTHER - See comments bel ow.

SUWARY OF BILL

Under the Personal Incone Tax Law (PITL), this bill would allow an enpl oyee to
exclude fromgross inconme the anpbunt, not to exceed $5, 250 per year, that an
enpl oyer pays or incurs for the enployee taking graduate |evel courses beginning
on or after June 30, 1998.

SUWVARY OF ANMENDMENT

The March 31, 1998, anendnent specifies that this bill would apply to graduate

| evel courses beginning on or after June 30, 1998, rather than January 1, 1998.
Except for the change in operative date which resolves the departnent’s technical
concern, and the revised revenue estinmate provided bel ow, the department’s
analysis of the bill as anmended March 17, 1998, still applies.

At its March 26, 1998, neeting, the Board voted 2-0 (with Robin J. Dezenber, on
behal f of Menber Craig L. Brown, abstaining) to take a neutral position on this
bill.
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FI SCAL | MPACT

Tax Revenue Esti mate

The revenue | osses fromthis bil

are estimated to be:

Fi scal

Year Revenue Loss

$ MIIlions

Assunes Enactnent After June 30, 1998

1998-9

1999- 2000

2000-1

($7)

($14)

($14)

This estimate does not account for changes in enploynent,
or gross state product which could result fromthis bill.

Tax Revenue Di scussion

per sonal

i nconme,

The only change fromthe previous analysis is that the revenue effect for
1998-9 has been reduced to reflect a change in the operative date of the

| egi slation fromJanuary 1, 1998,

to July 1, 1998.
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