SUMMARY ANALYSIS OF AMENDED BILL

Franchise Tax Board

Author: Al qui st Analyst: d oria McConnell Bill Number: AB 1396
Related Bills: Telephone: _845- 4336 Amended Date: 07/ 07/98
Attorney:  Janet Bal | ou Sponsor:

SUBJECT: Child Support Conpliance Act of 1998

DEPARTMENT AMENDMENTS ACCEPTED. Amendments reflect suggestions of previous analysis of bill as
introduced/amended

AMENDMENTS IMPACT REVENUE. A new revenue estimate is provided.

AMENDMENTS DID NOT RESOLVE THE DEPARTMENT'S CONCERNS stated in the previous analysis of bill as
introduced/amended

FURTHER AMENDMENTS NECESSARY.

DEPARTMENT POSITION CHANGED TO

REMAINDER OF PREVIOUS ANALYSIS OF BILL ASAMENDED STILL APPLIES.
X OTHER - See comments below.

SUWARY OF BI LL

Under this bill, all witten contracts entered into by state agencies, including
the Franchi se Tax Board (FTB), would be required to contain an acknow edgnment by
the contractor (vendor) that it is conplying with the earnings assignnent orders
of all enployees and is providing the nanes of all new enployees to the New Hire
Regi stry mai ntai ned by Enpl oyment Devel opnent Depart nent.

SUMVARY OF ANMENDMENT

These anmendnents renove the requirenents that:

vendors contracting with the state nust agree to nake payroll records avail able
for review for child support enforcenent purposes by designated agenci es,
i ncludi ng the FTB.

FTB and ot her state agencies would have to provide general data about its
enpl oyees, licensees, contractors and vendors to the California Parent Locator
Service, FTB and certain others for child support enforcenment purposes.

Consi derati ons and Col |l ection Estinmate

FTB contracts for various services, in accordance with requirenents outlined in
the State Adm nistrative Manual and rul es/regul ati ons of the Departnent of
General Service. These anmendnents resolve the inplenmentation and technical

considerations raised in FTB' s analysis of the bill as anended June 8, 1998, and
t he background and specific findings in that analysis no |longer applies. FTB
staff does not expect that this bill would significantly affect FTB s operations

or prograns, including FTB's child support collection program
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