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SUBJECT: Jobs Tax Credit
DEPARTMENT AMENDMENTS ACCEPTED. Amendments reflect suggestions of previous analysis of bill as
introduced/amended
AMENDMENTS IMPACT REVENUE. A new revenue estimate is provided.
AMENDMENTS DID NOT RESOLVE THE DEPARTMENT’S CONCERNS stated in the previous analysis of bill as
introduced/amended
FURTHER AMENDMENTS NECESSARY .
X

DEPARTMENT POSITION CHANGED TO support.

X REMAINDER OF PREVIOUS ANALYSISOF BILL ASAMENDED May 21, 1997, STILL APPLIES.
X OTHER - See comments bel ow.

SUWVMARY OF BILL

Under the Personal Income Tax Law (PITL) and the Bank and Corporation Tax Law
(B&CTL), this bill would enact a credit for enployers equal to 25% of the first
$10, 000 of wages paid to each eligible individual who fills a new position. An
“eligible individual” is one who has been receiving welfare benefits, was

unenpl oyed for the 90 days i medi ately precedi ng enpl oynent with the taxpayer,
and is a registrant under the G eater Avenues for |ndependence (GAIN) program or
is arecipient of Aid to Famlies with Dependent Children (AFDC). The credit
woul d not be allowed to exceed $2,500 per enpl oyee per year, or $2,500 in the
aggregate for each enpl oyee.

SUMMARY OF REVI SI ON

On July 21, 1997, the Franchise Tax Board voted to change its position from
“oppose, unless amended” to “support,” since this bill was anended to resol ve
the Board' s concerns regarding job creation. The renmainder of the departnent’s
prior analysis of the bill as anended May 21, 1997, still applies.
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