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SUBJECT: Exempt Organizations/Nonprofit Hospitals & Multispecialty Clinics

|X| No analysis required - Not within our scope of responsibility.
SUMMARY
This bill would establish a mandatory minimum level of charity care all private nonprofit hospitals
and multispecialty clinics must meet to maintain eligibility for tax-exempt status of the hospital or
multispecialty clinic for property tax purposes.
ANALYSIS
The March 21, 2013, amendments deleted the mandatory minimum level of charity care
requirement that all private nonprofit hospitals and multispecialty clinics must meet in order to

obtain and retain tax-exemption from the California franchise and income tax.

As a result of the amendments this bill no longer impacts the department’s program or operations,
or the state’s tax revenues.
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