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SUBJECT:  Political Reform Act of 1974/Franchise Tax Board (FTB) Audits & Investigation

SUMMARY

This bill would modify the Political Reform Act of 1974 (Act) to broaden the authority of the Fair
Political Practices Commission (Commission) and extend the audit or investigation due dates.

RECOMMENDATION
No position.
SUMMARY OF AMENDMENTS

The January 14, 2014, amendments made the bill an urgency measure and make this bill
effective immediately upon enactment and specifically operative July 1, 2014.

As a result of the amendments, the Effective/Operative Date discussion has been updated. In
addition, the "This Bill" section has been restated for convenience. The remainder of the
department’s analysis of the bill as amended June 13, 2013, still applies.

EFFECTIVE/OPERATIVE DATE

As an urgency measure, this bill would become effective immediately upon enactment and would
be specifically operative as of July 1, 2014.

ANALYSIS
THIS BILL
This bill would do the following:

e Allow an audit or investigation to commence prior to the filing of any reports or statements
for general, runoff, or special elections; and would allow the audit or investigation of all
campaign statements and reports.

e Broaden the FTB’s and the Commission’s ability to audit or investigate any report or
statement required under the Act.

e Extend the requirement that the FTB complete random basis audits from within one year to
within two years after the person or entity was selected for audit by the Commission.
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SUPPORT/OPPOSITION®

Support: California Common Cause, Fair Political Practices Commission, League of Women
Voters, and Secretary of State.

Opposition: California Political Attorneys Association.

LEGISLATIVE STAFF CONTACT

Jane Raboy Mandy Hayes Jahna Carlson

Legislative Analyst, FTB Revenue Manager, FTB Asst. Legislative Director, FTB
(916) 845-5718 (916) 845-5125 (916) 845-5683
jane.raboy@ftb.ca.gov mandy.hayes@ftb.ca.gov |ahna.carlson@ftb.ca.gov

L as provided in the Senate Floor Analyses, January 16, 2014, and verified February 19, 2014.
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