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SUMMARY 
 
The bill would exclude from gross income any amount received from the sale of fruit, nuts, and 
produce grown and sold by a licensed victory garden grower.  
 
This bill also would make changes to the Food and Agricultural Code.  These changes do not 
affect the department and are not discussed in this analysis.   
 
SUMMARY OF AMENDMENTS 
 
The June 28, 2010, amendments removed provisions that would have excluded from gross 
income any amount received from the sale of wine in this state produced by a licensed victory 
microvintner. 
 
Except for the “This Bill,”  “Economic Impact,” and “Arguments/Policy Concern” discussions, the 
remainder of the department’s analysis of the bill as amended February 23, 2010, still applies.   
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DEPARTMENT AMENDMENTS ACCEPTED.  Amendments reflect suggestions of previous 
analysis of bill as introduced/amended                                     . 

 X AMENDMENTS IMPACT REVENUE.  A new revenue estimate is provided. 
 

X 
AMENDMENTS DID NOT RESOLVE THE DEPARTMENTS CONCERNS stated in the 
previous analysis of bill as amended February 23, 2010. 

  FURTHER AMENDMENTS NECESSARY. 
  DEPARTMENT POSITION CHANGED TO                                        . 
 

X 
REMAINDER OF PREVIOUS ANALYSIS OF BILL AS AMENDED  
February 23, 2010, STILL APPLIES. 

 X OTHER – See comments below. 
   



Senate Bill 362 (Florez) 
Amended June 28, 2010 
Page 2 
 
 
POSITION 
 
Pending. 
 
ANALYSIS  
 
THIS BILL 
 
This bill would provide a victory garden grower a gross income exclusion1

 

 for any amounts 
received for the sale of certain fruits, nuts, or vegetables.   

A victory garden grower would be defined as a person who grows fruit, nuts, or vegetables in a 
garden smaller than one acre and sells their products in a limited geographic area.  
 
ECONOMIC IMPACT  
 
Revenue Estimate 
 

Estimated Revenue Impact of SB 362 
For Tax Years Beginning On or After January 1, 2011 

Enactment Assumed After September 30, 2010 
 

2010-11 2011-12 2012-13 
-$3,000 -$10,000 -$10,000 

 
This analysis does not account for changes in employment, personal income, or gross state 
product that could result from this bill.  
 
ARGUMENTS/POLICY CONCERNS 
 
Because this bill would exclude from state gross income any amount received from the sale of 
produce sold by a licensed victory garden grower, which would be includable for federal gross 
income, this bill would create differences between federal and California tax law.  Such 
differences increase the complexity of California tax return preparation. 
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Legislative Analyst Revenue Manager Asst. Legislative Director 
David Scott Monica Trefz Patrice Gau-Johnson 
(916) 845-5806 (916) 845-4002 (916) 845-5521 
david.scott@ftb.ca.gov monica.trefz@ftb.ca.gov patrice.gau-johnson@ftb.ca.gov 

 
                                                 
1 The gross-income exclusion would apply under personal income tax law and corporate income tax law.  
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