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SUMMARY OF BILL  
 
This bill would have allowed the Department of Housing and Community Development (DHCD) to 
designate one area within the City of Fremont as an enterprise zone (EZ) and designate an 
additional ten EZs, as specified. 
 
SUMMARY OF REVISION 
 
The fiscal years in the chart included in the “Economic Impact” section of the department’s 
analysis of the bill as introduced September 9, 2009, are being revised after further review of the 
analytical model determined that the figures included in the department’s prior analysis did not 
accurately reflect the fiscal years this bill would have impacted.  The corrections are shown below 
by strike out for deletions and underline for additions. 
 
PURPOSE OF THE BILL  
 
The bill language indicates the purpose of this bill was to address the fiscal emergency 
proclaimed by the Governor on December 19, 2008. 
 
EFFECTIVE/OPERATIVE DATE  
 
As a special session bill, this bill would have become effective and operative on the 91st day after 
adjournment of the special session.  
   
POSITION 
 
Pending. 

SUBJECT: Enterprise Zone/City Of Fremont/Ten Additional Zones 

 X REVENUE ESTIMATE CHANGED. 

  FURTHER CONCERNS IDENTIFIED. 
 

X 
REMAINDER OF PREVIOUS ANALYSIS OF BILL AS INTRODUCED 
September 9, 2009, STILL APPLIES. 

  OTHER – See comments below. 
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ECONOMIC IMPACT  

Revenue Estimate 
 
This bill would have resulted in the following revenue losses: 
 

Estimated Revenue Impact of ABX3 82 
New Enterprise Zones 

Effective for Taxable Years  
Beginning On or After 1/1/2010 

Enactment Assumed October 2009  
($ in Millions) 

2010-11 
2009-10 

2011-12 
2010-11 

2012-13 
2011-12 

2013-14 
2012-13 

-$2.4  -$60  -$100  -$140  

This analysis does not consider the possible changes in employment, personal income, or gross 
state product that could result from this bill. 
 
Revenue Discussion 
 
Revenue losses for new EZs under the Personal Income and the Corporation tax laws would 
largely depend on the amount of qualifying property purchased subject to the sales tax, the 
amount of wages paid to qualifying employees, and the apportioned state tax liabilities of 
businesses claiming these tax benefits. 
 
Based on departmental data, the revenue loss for the existing 42 designated EZs was  
$480 million for taxable year 2007, an average of approximately $11.5 million dollars per zone  
($480 million/42 ≈ $11.5 million).  Assuming a 5 percent annual growth rate in EZ credits, the 
potential EZ credit utilization for tax year 2010 is approximately $13 million per zone,  
(5% x 3 years = 15%; $11.5 mil x 115% ≈ $13 million).  
 
This proposal would create 11 new zones.  Applying the extrapolated average to the proposed 11 
new zones would total approximately $145 million ($13 million x 11 zones) for tax year 2010.  
Since these zones would be newly designated, they will gradually generate and utilize credits at 
the current average of existing zone locations.  This phase-in process is anticipated to take an 
average of 5 years and at that time will total $180 million annually.   

For tax year 2010, it is estimated that $45 million in new EZ credits would be utilized.  The figures 
in the chart reflect fiscal year cash flows and include anticipated changes to estimate payments.   
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