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SUBJECT: 
 
Charitable Contribution Deduction Haiti Earthquake 
 
SUMMARY 
 
This bill would, for a cash contribution made after January 11, 2010, and before March 1, 2010, 
for the relief of victims in areas affected by the earthquake in Haiti on January 12, 2010, authorize 
taxpayers to treat that contribution as if it were made on December 31, 2009. 
 
PURPOSE OF BILL 
 
It appears that the purpose of the bill is to conform California law to the recently enacted federal 
law and to encourage contributions to assist Haiti by allowing the option of deducting the 
contribution on either the 2009 or 2010 state tax return. 
 
EFFECTIVE/OPERATIVE DATE 
 
As a tax levy, this bill would be effective immediately and would specifically apply to contributions 
made after January 11, 2010, and before March 1, 2010.  
 
ANALYSIS 
 
FEDERAL/STATE LAW 
 
Generally, under federal and state law, individual taxpayers who itemize deductions may deduct 
eligible charitable contributions from their income for the taxable year in which the contributions 
were made.  Corporations are also allowed to deduct eligible charitable contributions from income 
for the taxable year in which the contributions are made. 
 
Public Law (PL) 111-126 was enacted on January 22, 2010, to allow a taxpayer, whether an 
individual or a corporation, that makes a contribution after January 11, 2010, and before  
March 1, 2010, to Haiti earthquake relief efforts the option to treat the contribution as if it was 
made during 2009, and not in 2010.  
 
THIS BILL 
 
This bill would enact stand-alone state law to conform to PL 111-126 by allowing taxpayers that 
made contributions after January 11, 2010, and before March 1, 2010, to Haiti earthquake relief 
efforts, the option of treating those contributions as if they were made on December 31, 2009, 
and not in 2010, thereby allowing taxpayers to accelerate the tax benefits of making a cash 
contribution to these victims.  
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IMPLEMENTATION CONSIDERATIONS 

None. 

LEGISLATIVE HISTORY 

SB 50 (Campbell, Stats. 2005, Ch. 5) enacted similar provisions for contributions for relief of 
victims of the Indian Ocean tsunami.   

FISCAL IMPACT 

None. 

ECONOMIC IMPACT 

Revenue Estimate 

Based on data and assumptions discussed below, conforming to this federal provision would 
result in the following revenue effects: 
 

Estimated Revenue Impact of Conforming to PL 111-126 
For Taxable Years Beginning On or After January 1, 2009 

Enactment Assumed Before June 30, 2010 
Fiscal Year 2009-10 2010-11 2011-12 
Cash Flow Effect ($250,000) $200,000  $0  

 
This analysis does not consider the possible changes in investment activity, employment, 
personal income, or gross state product that could result from this bill.  

Support/Opposition 

Support: none on file 

Opposition: none on file 

VOTES 

Assembly Floor – Ayes: 63, Noes: 3 
Senate Floor – Ayes: 36, Noes: 0 
Concurrence – Ayes: 76, Noes: 0 
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