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FTB Make Available As Public Record And Post On Website List Of 100 Largest

SUBJECT: Publicly Traded Corporations

DEPARTMENT AMENDMENTS ACCEPTED. Amendments reflect suggestions of previous
analysis of bill as introduced/amended .

AMENDMENTS IMPACT REVENUE. A new revenue estimate is provided.

AMENDMENTS DID NOT RESOLVE THE DEPARTMENTS CONCERNS stated in the
previous analysis of bill as introduced/amended

FURTHER AMENDMENTS NECESSARY.

DEPARTMENT POSITION CHANGED TO

REMAINDER OF PREVIOUS ANALYSIS OF BILL AS INTRODUCED
X April 5, 2010, STILL APPLIES.

X OTHER — See comments below.

SUMMARY

This bill would require the Franchise Tax Board (FTB) to post specified information on the
100 largest publicly traded corporations on the FTB’s public Web site.

SUMMARY OF AMENDMENTS

The May 11, 2010, amendments would do the following:

e Require the FTB to include whether a taxpayer has elected to file a combined report using
the water’s edge basis or the worldwide income basis,

¢ Replace “taxable income” with “net income” to clarify that the income being used to
calculate the effective tax rate is California Net Income, and

e Exclude “Water’s Edge Election” and "Depreciation Amounts Beyond Economic
Depreciation” from the definition of “tax expenditure.”

As a result of the amendments, the “This Bill” discussion has been revised. Except for the
revisions discussed above, the remainder of the analysis of the bill as amended April 5, 2010, still
applies. The “Fiscal Impact” discussion has been repeated for convenience.
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ANALYSIS

This bill would require the FTB to post an annual list on the FTB’s public Web site of the

100 largest publicly traded corporations, based on gross receipts from all sources derived from
or attributable to this state, filing tax returns for a taxable year and with tax expenditures. The
annual list would be required to be available to the public and posted to the Web site by March
31, 2011, commencing with tax returns filed for taxable years beginning on or after

January 1, 2008.

This bill would require the annual list to include the following:

Name of the corporation,

California corporation number,
Address of the principal office,
Aggregate amount of tax expenditures,
Effective tax rate, and

Whether a taxpayer has elected to file a combined report using the water’s edge basis or
the worldwide income basis.

This bill would define the following:

“Aggregate amount of tax expenditures” means the aggregate amount of tax expenditures
claimed by the taxpayer on its tax return for the taxable year.

“Effective tax rate” means an amount, expressed as a percentage, determined by dividing
the amount of taxes payable by a taxpayer for a taxable year by an amount equal to the
sum of the following:

o Netincome of the taxpayer for the taxable year,*

0 Tax expenditures of the taxpayer that were deducted by the taxpayer in arriving at
the taxable income of the taxpayer for the taxable year.

“Tax expenditure” means tax expenditures as detailed in the California Income Tax
Expenditures, Compendium of Individual Provisions Report, compiled by the FTB, other
than the tax expenditures entitled “Water’'s Edge Election” and “Depreciation Amounts
Beyond Economic Depreciation.”

“Taxes Payable” means taxes imposed under the Corporation Tax Law (CTL), reduced by
any credits allowable under the CTL, including the carryover of any credit under a former
provision of that chapter, that are allowed to reduce the “tax” for that taxable year.?

! Net Income as defined within Revenue and Taxation Code Section 23151.
2«Tax” as defined by Section 23036.



Assembly Bill 2230 (Calderon)
Amended May 11, 2010
Page 3

FISCAL IMPACT
The department estimates it would incur one-time costs of $70,000 (1/2 PY) for programming
changes and testing and additional resources to determine the top 100 publicly traded

corporations in California. On-going costs would be minimal to maintain and update the list.
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