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SUBJECT: Manufacturers” Investment Credit/Eating Places

DEPARTMENT AMENDMENTS ACCEPTED. Amendments reflect suggestions of previous analysis of bill as
introduced/amended

AMENDMENTS IMPACT REVENUE. A new revenue estimate is provided.

AMENDMENTS DID NOT RESOLVE THE DEPARTMENT’S CONCERNS stated in the previous analysis of bill as
introduced/amended

FURTHER AMENDMENTS NECESSARY.
X DEPARTMENT POSITION CHANGED TO BOARD NEUTRAL.

X REMAINDER OF PREVIOUS ANALYSIS OF BILL AS INTRODUCED February 6, 1997, STILL APPLIES.

OTHER - See comments below.

SUMMARY OF BILL

This bill would create an investment credit for taxpayers in the lines of
business described in the Standard Industrial Classification Code 5812 (eating
places such as restaurants, caterers, fast food, coffee shops or dinner
theaters). This credit is similar to the Manufacturers” Investment Credit (MIC).

SUMMARY OF REVISION

The Franchise Tax Board voted at its April 14, 1997, meeting to take a neutral
position on this bill. Except for the position statement, the department’s prior
analysis of this bill as introduced February 6, 1997, still applies. The staff
position of “neutral, 1If amended” is changed to a board policy position of
“neutral” to reflect the board action. Department staff is available to help the
author resolve the implementation concerns discussed in the prior analysis.
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