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SUBJECT: Regulated Investment Companies (RIC) Used To Avoid Tax

Senate Bill #103 (Alpert), as enacted on October 2, 2003, made the following changes to
California law:

Section 24871 of the Revenue and Taxation Code is amended.

This act ensures that banks cannot use a regulated investment company (RIC) to avoid California tax.
Starting with the 2003 taxable year, it expressly denies corporate shareholders a dividend deduction for
earnings in a RIC that are not from stock dividends.

This act also contains uncodified language declaring the Legislature’s intent that no inference be drawn
by the act for any taxable year beginning before January 1, 2003. (See Senate Journal letter attached)

This act is effective immediately and operative for taxable years beginning on or after January 1, 2003.

This act will not require any reports by the department to the Legislature.
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September 13, 2003
| Senaror Johr L Burtan, President pro Tempore

California State Sencre

| Re:  Senate Bill 103 (Alperm)
| Dear Senator Burton:
I~ My Senate Bill 103 reads, in part: “[t s the intent of the Legistature that
| @o inference be drawn in conoection with acy matter governed by Section
| 24871 of the Ravenue and Taxaudon Cede. from the penod to which the
amendments made to that section by this act apply, for any taxable year
btg’mning before Jenuary i, 2003."

"his letter serves to clarify that it is also the inlent of the Legislature that
no inference be drawn with respect to prior law because SB 103 was passed
by a simple majority vote

Sincerely,
SENATOR DEDE ALPERT
39th Distnet
SENATE COMMITTEE ROLL CALLS
Cemmittee on Judlclary
SB 27—That the Assembly amendmernits be concurred in
AYES (5} —5enators Cedillo, Duckeny, Escutia, Kucnl. and Sher.
NOES (1;—Senator Acxerman.
SB 590—That the Assembly amendmeants be cancurred In
AYES (5 —Senators Cadillo. Ducheny, Escutia, Kuehl, and Shey.
NOES (1)—Senator Ack.man.

SB 933—That the Assembly amendments be cuncurred in
AYES (6} —Senators Ackerman, Cedillo, Ducheny, Escutia, Kuehl, and Sher
NOES (0}—None.
Date of Hearing: 9/11/03 ) Escutaa (Chair)
Committee on Transportation
SB 460—That the Assembly amendments be concurred in
AYES (7)—Senators Ashburn., Florez, Karpette, Muray, Scow, Soto, and
Speier
* NOES {1}—Senatar McClintock.
Date of Heuring: %1 1!'(_!3 Murray (Chair)
FURTHER PROCEEDINGS UNDER QUORUM CALL CF THE
SEMNATE DISPENSED WITH
At 1:35 am., on motion of Scnator Burton, further proceedings under the
quorum cail of the Senate were dispensed with,

REQUESTS TO ADJOURN IN MEMORIAM
Senator Ackermnan requested Lhat when the Scnate adjourns this dny it
do so in memory of Gloria Petersen of Chicago.




