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SUBJECT: Charit abl e Fundrai si ng

Senate Bill 2015 (Sher), as enacted on Septenber 18, 2000, made the follow ng
changes to California | aw

Section 12586.1 of the Covernnent Code is added.

This act assesses a charitable organization with a late fee or an additional fee of
$25 for each nonth or part of the nmonth a charitable organization fails to file its
regi stration statenent and financial report required under the Supervision of
Trustees and Fundrai sers for Charitable Purposes Act (Act) or perforns or fails to
perform certain other acts.

Section 12586.2 of the Governnent Code i s added.

This act specifies that all fines, penalties, and attorney’s fees paid to the
Attorney General (AG mnust be used by the Departnent of Justice solely for the
adm ni stration of the AGs charitable trust enforcenent responsibilities.

Section 12591.1 of the CGovernnent Code is added.

This act inposes a civil penalty, not to exceed $10, 000, on any person who viol ates
any provision of the Act with intent to deceive or defraud any charity or
individual. The civil penalty for the first violation of any other provision of
the Act will be a fine not to exceed $1,000. Any subsequent violations will result
in afine not to exceed $2,500. The person will not be liable for the civi

penalty for failing to file annual reports or registration/renewal fornms if the
person did not receive reasonable notification of the violation and was not given a
reasonabl e opportunity to correct the violation. Al so, recovery of the civil
penalty precludes assessnent of the late fee also being inposed by this act.

Section 12591.2 of the Covernnent Code is added.

This act allows the AGto accept assurance of voluntary conpliance with the Act
fromany person who is alleged to be engaged in any nethod, act, or practice in
violation of the Act’s provisions. The assurance of conpliance nust be in witing
and filed with the superior court in this state for approval. The AGrmay initiate
contenpt proceedings or proceed as if the assurance of voluntary conpliance has not
been accepted in the event of an alleged violation.
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Section 12598 of the CGovernnent Code is anended.

This act allows the AGto refuse to register or revoke or suspend the registration
of a charitable organization when the AG determi nes that the provisions of the Act
have been vi ol at ed.

This act is effective January 1, 2001, and operative on or after that date.

This act will not require any reports by the departnent to the Legislature.



