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SUBJECT: Nont axability of Lottery W nnings

Senate Bill 2173 (Senate Revenue and Taxation Conmittee), as enacted on
July 21, 2000, nade the follow ng changes to California | aw

Section 8880.68 of the Governnent Code is anended.

This act clarifies that anmounts received by a California lottery prizew nner froma
third person as a result of the assignnment (transfer) by the prizew nner of future
lottery winning paynents in accordance with provisions of the Governnment Code are
exenpt fromstate and | ocal taxes.

This act is effective on January 1, 2001, and is declaratory of existing |aw.

This act will not require any reports by the departnent to the Legislature.
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